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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

EXHIBIT 3 - ACCIDENT AND HEALTH PREMIUMS DUE AND UNPAID
2 3 4 5

1 6 7
Name of Debtor 1-30 Days 31 - 60 Days 61 - 90 Days Over 90 Days Nonadmitted Admitted
A&H Premiums Due and Unpaid
ST e e o FOvvvoovv— 1,058,016
0299997. Group subscribers subtotal

....................................... 1,058,016

0299998. Premiums due and unpaid not individually listed

0299999. Total groUP. ... e cececereeecrereseesee e eescesseseeseeaes

0499999. Premiums due and unpaid from Medicaid entities

144,615

0599999. Accident and health premiums due and unpaid (Page 2, Line 10)

....................................... 1,333,404

....................................... 1,489,823
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

EXHIBIT 4 - HEALTH CARE RECEIVABLES
2 3 4

1 5 6 7

Name of Debtor 1-30 Days 31- 60 Days 61- 90 Days Over 90 Days Nonadmitted Admitted
Health Care Receivables
Health First - PSYChITOPIC DIUGS. .......cururuurierrreneircireeeesetseiseeseiseeeesssessseesssessessssessssssessssssssnniess | seereeseeseessnsensseenssnesnesseneeneneen 280,985 L 285,319 e 247,036 [ 244743
Merck Medco - Pharmacy Rebates...... ..275, ..197,335 ... .362,385
State of Michigan - Maternity Case Rates... ....126,186 ...49,620
State of Michigan - 2002 Performance Bonus............cccccecvineuneenee LA00,000 || ereeree sttt nenens | seeee ettt
United HealthCare Insurance Company - Reinsurance Risk Share..........cccooovinnnnsisiisisinnns 879,909 [ | 879,909
0599999. Gross health Care reCEIVADIES..............cc.eeverveeereeeeeriiecieeeireeeeseeseenerseeesersseessneseereneee | rneeeseeeeesesseeesereseesesseeens 1,893,166 [...oovoie 553,326 [ 570,557 [ 656,748 [ ..o 362,385 [ 3,311,412
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

EXHIBIT 5 - CLAIMS PAYABLE (REPORTED AND UNREPORTED)

1 2

Account

Aging Analysis of Unpaid Claims
3

31 - 60 Days

7

61 - 90 Days

5

91- 120 Days

6

Over 120 Days

Claims Payable (Reported)

0299999. Aggregate accounts not individually listed - UNCOVEIEM. .........vuerrreirresecesrrnsrrsssiinsrnsis [ osressnesseesssenesssesssssessssesenenns 762,269 [ oo 41179 [ T (G I () I 817,004
0399999. Aggregate accounts not individually listed - covered.. 4,754,152 .260,009 96,265 (269) | (9,311) ....5,100,846
0499999, SUBLOAIS. .....overrrererirerre e 5,516,421 . ...(10,813) ....5,917,850
0599999. Unreported Claim aNd 0T CIAIM FESEIVES. ... ettt sttt eet sttt seseeseeeeee st seeseeseesenseesssesneseeseesenseessnsaessessemsensenssnsanss  eefessessesssssssssssessesssessssessssessesssessssesessessssssssssssesssiesssssssssesssssstessssssstesesessesssetsstsesnssamsamtattamtomtimssossamsamsamsnsinssossassassses . ..21,281,083
0799999, TOAI ClAIMS PAYADIE. ... sereeteetsereseeieseee e eere s eeme s et es £ e84 E 08848848 ee 0 eeeE e eemE et nentseentsenesane  eefeesfseessseessieessieesiieesfersisersiersiieeiieeisieriieerrteeiiieersieeiiieerierrEeeriieirieeiiieiiiierrieriieiriieiiiieriiierstiersieeiiiifrsiecesiieesecrsecsisessecrsessiessoeesorsoinos | s 27,198,933
0899999. ACCrUEA MEICAI INCENTIVE POOL.........courerieereieececieieiiect sttt ettt ettt et eeseeeeeteeteesess st eeseeesesseeessessessassessnesessessessasssessnss  oetsessessesssssssssessessassessessessessessassasssssessessassassassessessessassassasssessessessessassaessessessessassassssssessessessaesaesssssessessassassassessessessassastssssessessessassessssssessesasessesnenesse | coreoessessnssnssseessssessassnseses 11,493,975
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

1

EXHIBIT 6 - AMOUNTS DUE FROM PARENT, SUBSIDIARIES AND AFFILIATES
2 3 4 5 6

Admitted
7 8
Name of Affiliate 1-30 Days 31 - 60 Days 61 - 90 Days Over 90 Days Nonadmitted Current Non-Current
Amounts Due From Parent, Subsidiaries and Affiliates
PHP Mid-Michigan - TPA.
0199999. Individually listed receivables
0399999. Total gross amounts receivable
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

EXHIBIT 7 - AMOUNTS DUE TO PARENT, SUBSIDIARIES AND AFFILIATES
1 2 3 4 5
Affiliate Description Amount Current Non-Current
Amounts Due To Parent, Subsidiaries and Affiliates
Salary Accruals - Due to Sparrow Health System Executive Officers Salary
PHP Shared Services Organization............c.coccueerieneeas

0199999. Individually listed payables............

Payments for Shared Services

0299999. Payables not individually listed

0399999. Total gross payables.




194

Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

EXHIBIT 8 - PART 1 - SUMMARY OF TRANSACTIONS WITH PROVIDERS
1 2 3

4 5 6
Direct Column 1 Column 1
Medical Column 1 Total Column 3 Expenses Paid Expenses Paid
Expense asa% Members asa% to Affiliated to Non-Affiliated
Payment Method Payment of Total Covered of Total Providers Providers
Capitation Payments:
1. MEUICAI GROUPS..cveueceeeeeieeiceets ettt sttt sentssssnnnisnntennnine | e 2,133,662 [ .o 10 | [ 0000 [ |, 2,133,662
2. Intermediaries... 1,324,761
3. Al OHNEE PrOVIAETS. ....ooceeceeeeei ettt ettt sttt enb s ssensnssentenssssnensnsnsenne [ ersssensessssessnensnssnesnssssssnsensnniene | coneenesnsssessnsnsssnssnssnssssnernens000 [ininisissisrssisssssssnisssnensinnes | eonnsnsesssesssssessensrsssennenns0:0 | | et
4. Total capitation PAYMENLS..........cccrereriiriireireireie ettt sessestesssssssssessessestesssssssnsssssssessessssssessessessessnssnesne |ossessensssssnssnseneenene e 498,423 | ovenvnsnsinississssinsnsienen 1680 | i) | 0000 | 0 o, 3,458,423
Other Payments:
5. FBEOM-SEIVICE. ...ttt nnnnninnnnienss [ e | o000 | XK [ XK [
6. Contractual fee payments ...54,065,073
7. Bonus/withhold arrangements - fee-for-service
8. Bonus/withhold arrangements - contractual fee payments
9. NON-CONtINGENE SAIAMES.......eucvererieececieieie ittt sttt estesssssesessntesinssnnnsnnies | evesnssnesnsensssessssnnsnsssessensessnsinns | vsesnnsensnesnemsessssesssnsnenenens0:00 | venensnsiesenee XK Jorrreneneieeeee XK i [ | et eees
10.  Aggregate COSt ArTANGEMENTS. ........cc.ruruurerrerreereireeeiseeseeseetsee e sseesessessss s ssessessestsss e ssessestessssssessessesssssessssssessnssesiess | eseesesssssesssssnsnsessessessessnesnsssessns | svveessesssssssnssnensesssssssmesnesnns0:0 [ enennnnneieeee XXX e XXX s [ s
11, Al OthET PAYMENES........ceuieriieieeiicieeereie ettt ettt ent st enssessessessentanssnsnnnnneninnes | ersessssssnssnssssssnssnsssssnssnssssssnnensn | eneesnnsnssnessensmssnssssnsnseenns0:0 ronninnininnisee XK ok XX s [ i
12, Total OthEr PAYMENLS.........vercveeciireeireererieeeieess sttt ettt sttt ssssssssnsninssssennnnnnnes | creneesessssssssse s 214,906,864 54,065,073 160,841,791
13.  Total (Line 4 plus Line 12). ...218,365,287 54,065,073 164,300,214

EXHIBIT 8 - PART 2 - SUMMARY OF TRANSACTIONS WITH INTERMEDIARIES
2 3 4

1 5 6
Average Intermediary's Intermediary's
NAIC Name of Capitation Monthly Total Adjusted Authorized Control
Code Intermediary Paid Capitation Capital Level RBC
Transactions with Intermediaries
..................................... Magellan Payments recnreneeenssnnnnenennee 1,123,924 | 93,660 [

United Resource Network..
Aurora Behavioral Health
............................. Nurseline

.109,448
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

OWNED

EXHIBIT 9 - FURNITURE, EQUIPMENT AND SUPPLIES
1 2

3 4 5 6
Book Value Assets
Accumulated Less Not Net Admitted
Description Cost Improvements Depreciation Encumbrances Admitted Assets
Administrative furmniture and EQUIPMENL.............oirieurrerreieeesseeesssess st st ssssssssssssssssssssssssssssssinness | eeessssesesnsessssessssns 1,231,978 | oeeeeeeenneeeneerensenisnneinns | e (995,784) |[.ovveoerreerrreererriirinns 236,194 [ oo [ 236,194
2. Medical furniture, €QUIPMENT AN fIXIUFES.........criiieiercieicee ettt sttt st ssssessestantsssnnnins | eeeessssssssessssessssssssssssssstesssnsnns | eessestesessssssessessanssssssssessessansans | eressessesssssnssessssessesssnsssssssesess | resessessansesssssnesessessestestssenesiens | eesteeesessstessesiestenssesestensentensenss | seesensieees sttt tenes 0
3. Pharmaceuticals and SUFGICl SUPPIIES.........cuorurerurireiiireireineie ettt ie st tsssse e ssessessssssessssssssessennns | seeeesssssssesssssessnssnsssssssssesssnsnns | cessessesessesssessessanssssssssessessessans | sressessessassnsseesssessensassssssnsenens | resessessestesssssnesessessestestsessesiess | ensteesessstensestnssenssesestensestensenss | stesensise ettt tenes 0
4. Durable MediCal EQUIDMENL. ..ottt ettt ss st stenssesessessestentsssneninnies | eestesesssessessessesssnssesesesssntensans | oestessesinesesestestesssstsesesestesienes | nessessestesssssnssessessessesssessssessenss | seeseeiessesssssnsssnesssessessentesssesiesse | setnesiesesestessesssesesessestessensnenns | oesteeesssesiess st ssessesines 0
5. Other property and EQUIPMENL..........c.cu et et sesee sttt sssss st ess st essessessessessansesssssessessensansnns [ sssessssssssssssssassssssssssssnssnsansensnns | eoesssnsssesssssssessenssnssnsssssnnsensannns | eosssensenssnsssssnsssmsessenssnssnssnssnsions | eossoessesssneenssnsssnensensensenssnssnnies | oneseesssessensensensanssnsensensensensens | sessesssisssessanssnesnsssssnsensantaneas 0
B 08Bl etttk snnnies | seseessseessses e 1,231,978 | oo 0 | s (995,784) [.ovveiiiiriiisniisiriins 236,194 [ (PO 236,194
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O
EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

ve

REPORT FOR: 1. CORPORATION.....Physicians Health Plan of Mid-Michigan 2. DIVISION....Lansing, MI
BUSINESS IN THE STATE OF GRAND TOTAL DURING THE YEAF (Location)
NAIC Group Code.....3408 NAIC Company Code.....95849
1 Comprehensive (Hospital & Medical) 4 5 6 7 8 9 10
2 3 Federal Employees
Medicare Vision Dental Health Benefit Title XVIII Title XIX
Total Individual Group Supplement Only Only Plan Medicare Medicaid Other
Total Members at end of:
I 1o PSPPSR [SORRTRO 126,218 | oo 279 | s 102,226 [ .cooooeeceicrerrnecinniine | [ e | e [ e | s 23,713 o
2. FirSt QUAMEN........vveeciceiecicseesceseseeisssesisssssenssssnne | e 110,911 [ oo 273 | s 86,412 [ oo [ | e | s || e 24,226 |
3. SECONA QUAMET.......cooreercrirceiriieeeieeesessisessseessessssesssssnsesseens | ceneeesesineeinens 107,523 | oo 239 | s 83,105 [ oo [ e | s | s || e 24179 |
4. TRIMd QUAME.....c.ooveeceeceieeeeeiseceer et | reeeseesneeseeeens 103,069 | oo 243 | s 78,593 [ oo [ e | e | s || e 24,233 |
5. CUITENE YN ..ot snsnssnsssessnssniens | aeessessssssssnessens 100,126 | .o, 237 | oo, 75537 | oo | | | | | e 24352 oo
6. Current year member MONthS........oouviresinrniinieisisisscnsieinns | aeeisisnsnsnenes 1,273,770 | oo, 3,001 | oo 979,414 | oo e e e e | e 291,355 | oo,
Total Member Ambulatory Encounters for Year:
T PRYSICIAN. ..ccooiccccecessesesssessseessess e | 1,310,969 | oo 3,350 [ 1,064,470 | oo [ e | [ e | e | e 243,149 |
8. NON-PhYSICIAN.......cvorceereereriiecereriseceseeiseeesesiserisesssessssissene | eeseeisesessennns 2439277 |, 5,618 [ 1,784,821 | [ || e | oo | seessssssseens 648,838 |
9. TOalS. i | 3,750,246 | .o 8,968 .. 2,849,291 [ (I R 0 o 0 o 0 o 0 | s 891,987 [ i 0
10. Hospital patient days iNCUIEd........coovrvrririninisnicisisisinninnes | o 24304 .o 17 | o 5,308 .o i i i i | i, 18,979 | oo
11. Number of inpatient admiSSIONS.........ocovriirirnisiniicisissisrienes | s TA64 | 5 |, 1,731 [ [ [ | || s 5728 |
12, Premiums COlECtEd. ......vvuverrrireceiereerrecisensecsersneineins | eeevireeeienens 247,075,870 | coooovvverceercennne 847,159 | ..o 199,521,843 | [ | | e | e | 46,706,868 |.....oooeveeererrrriereieninns
13, Premiums €amMed........coovvirnrinnninnissnssnnsssssnssrsssnssnssnes | oo 243,978,910 [ .o 890,509 ..o 196,841,105 | ..o [ | oo | e | sesssssesssssssssssnessnssssns | ssssnsssesnens 46,247,296 [ ..o,
14, Amount paid for provision of health care services...........cccovcvvnecns | overineneens 218,722,860 | ..ccececeenn 552,458 |..ocovren. 175,527,768 | ..o | e | e | e | eersereeseesee e | eversssns 42,642,634 | .o
15. Amount incurred for provision of health care services.......ccccocvee | ioviiiinnnn. 212,171,496 | oo 536,497 [..oiin 170,456,241 [ .o i | oo | seerssiessssnessessessnenennnes | seeseesesssssnenssnssnesssssesenes | seosssenssnessenns 41,178,758 | .o




Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

O
EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

ve

REPORT FOR: 1. CORPORATION.....Physicians Health Plan of Mid-Michigan 2. DIVISION....Lansing, MI
BUSINESS IN THE STATE OF MICHIGAN DURING THE YEAF (Location)
NAIC Group Code.....3408 NAIC Company Code.....95849
1 Comprehensive (Hospital & Medical) 4 5 6 7 8 9 10
2 3 Federal Employees
Medicare Vision Dental Health Benefit Title XVIII Title XIX
Total Individual Group Supplement Only Only Plan Medicare Medicaid Other
Total Members at end of:
I 1o PSPPSR [SORRTRO 126,218 | oo 279 | s 102,226 [ .cooooeeceicrerrnecinniine | [ e | e [ e | s 23,713 o
2. FirSt QUAMEN........vveeciceiecicseesceseseeisssesisssssenssssnne | e 110,911 [ oo 273 | s 86,412 [ oo [ | e | s || e 24,226 |
3. SECONA QUAMET.......cooreercrirceiriieeeieeesessisessseessessssesssssnsesseens | ceneeesesineeinens 107,523 | oo 239 | s 83,105 [ oo [ e | s | s || e 24179 |
4. TRIMd QUAME.....c.ooveeceeceieeeeeiseceer et | reeeseesneeseeeens 103,069 | oo 243 | s 78,593 [ oo [ e | e | s || e 24,233 |
5. CUITENE YN ..ot snsnssnsssessnssniens | aeessessssssssnessens 100,126 | .o, 237 | oo, 75537 | oo | | | | | e 24352 oo
6. Current year member MONthS........oouviresinrniinieisisisscnsieinns | aeeisisnsnsnenes 1,273,770 | oo, 3,001 | oo 979,414 | oo e e e e | e 291,355 | oo,
Total Member Ambulatory Encounters for Year:
T PRYSICIAN. ..ccooiccccecessesesssessseessess e | 1,310,969 | oo 3,350 [ 1,064,470 | oo [ e | [ e | e | e 243,149 |
8. NON-PhYSICIAN.......cvorceereereriiecereriseceseeiseeesesiserisesssessssissene | eeseeisesessennns 2439277 |, 5,618 [ 1,784,821 | [ || e | oo | seessssssseens 648,838 |
9. TOalS. i | 3,750,246 | .o 8,968 .. 2,849,291 [ (I R 0 o 0 o 0 o 0 | s 891,987 [ i 0
10. Hospital patient days iNCUIEd........coovrvrririninisnicisisisinninnes | o 24304 .o 17 | o 5,308 .o i i i i | i, 18,979 | oo
11. Number of inpatient admiSSIONS.........ocovriirirnisiniicisissisrienes | s TA64 | 5 |, 1,731 [ [ [ | || s 5728 |
12, Premiums COlECtEd. ......vvuverrrireceiereerrecisensecsersneineins | eeevireeeienens 247,075,870 | coooovvverceercennne 847,159 | ..o 199,521,843 | [ | | e | e | 46,706,868 |.....oooeveeererrrriereieninns
13, Premiums €amMed........coovvirnrinnninnissnssnnsssssnssrsssnssnssnes | oo 243,978,910 [ .o 890,509 ..o 196,841,105 | ..o [ | oo | e | sesssssesssssssssssnessnssssns | ssssnsssesnens 46,247,296 [ ..o,
14, Amount paid for provision of health care services...........cccovcvvnecns | overineneens 218,722,860 | ..ccececeenn 552,458 |..ocovren. 175,527,768 | ..o | e | e | e | eersereeseesee e | eversssns 42,642,634 | .o
15. Amount incurred for provision of health care services.......ccccocvee | ioviiiinnnn. 212,171,496 | oo 536,497 [..oiin 170,456,241 [ .o i | oo | seerssiessssnessessessnenennnes | seeseesesssssnenssnssnesssssesenes | seosssenssnessenns 41,178,758 | .o
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SCHEDULE A - VERIFICATION BETWEEN YEARS

Book/adjusted carrying value, December 31, prior year (Prior YEar SEAIEMENT)....... ...ttt sttt bbb
Increase (decrease) by adjustment:

2.1 Totals, Part 1, COIUMN 10..........iiriiiiiiiiiiie ittt

2.2 TOtalS, Part 3, COIUMN 7.......ouiuuiiiiiiiitii ettt
Cost of acquired (Totals, Part 2, Column 6, net of encumbrances (Column 7) and net of additions and permanent improvements (Column 9))........cccccoevveeneeneunne
Cost of additions and permanent improvements:

4.1 Totals, Part 1, COIUMN 13.......oo bbbt

4.2 T0tals, Part 3, COIUMN 9.ttt
Total profit (10SS) 0N SAIES, Part 3, COIUMN T4..........oiieieirei ettt s £ s8££ s R s bbb st
Increase (decrease) by foreign exchange adjustment:

6.1 TOtalS, Part 1, COIUMN 1.ttt

6.2 TOtals, Part 3, COIUMN B...........ouiiiiiiiiiii ittt bbb
Amounts received on sales, Part 3, Column 11 and Part 1, COIUMN 12..........couuiiiiiininein et
Book/adjusted carrying value at €nd Of CUITENE PEIIO............ovurururieieeeeeirci ettt b bbb bbb
Total valuation allowance
Subtotal (Lines 8 plus 9)...

Total nonadmitted @aMOUNLS...........c.cciveieiiveiciee e

Statement value, current period (Page 2, real estate lines, current period)..

SCHEDULE B - VERIFICATION BETWEEN YEARS

Book value/recorded investment excluding accrued interest of mortgages owned, December 31 Of PHOF YEAI..........c.ciurierierieneieireieeieeinetseese et sseseeseeenees
Amount loaned during year:

2.1 Actual cost at time Of ACQUISIIONS.........c.rerirrieiereeiceeie ittt ettt bbbt

2,164,317

1,465,454

745,722

4,375,493

4,375,493

4,375,493

2.2 Additional investment made after ACQUISIIONS. ..ottt s

Accrual of discount and mortgage interest points and COMMIEMENE FEES...........ovururiririeieeireireieee ettt bbbt neen
INCrease (AECrease) DY AUJUSIMENL...........c. ittt bbb £ E £ E bR E bbbt

Total profit (loss) on sale

Amounts paid on account or in full during the year... NG NG

Amortization of premium...........ccccoeerenercneireernees . 1N L.

Increase (decrease) by foreign exchange adjustment..

Book value/recorded investment excluding accrued interest on mortgages owned at end of current period
TOtal VAIUAHON GIOWANCE............veeieriiiii it
SUDLOTAL (LINES 9 PIUS 10)...e.eueuieeiececeeeeeseese sttt ts et es st ee s s es et s st E 8284288 RE o842 E 4o E s EE o8 E £ AR R bbb R s bbb n st
Total NONAAMITIEA AMOUNES. ..o bbbt

Statement value of mortgages owned at end Of CUMTENT PEFIOU. ..........ccuiururieieie ittt f s s bbbt

SCHEDULE BA - VERIFICATION BETWEEN YEARS

Book/adjusted carrying value of long-term invested assets owned, DeCember 31 Of PriOr YEAT.........c.ciriiirierrerei ettt
Cost of acquisitions during year:

2.1 Actual cost at time of acquisitions............... 4,500,000

326,573

2.2 Additional investment made after acquisitions....

4,500,000

ACCTUAD OF GISCOUNL........ceeeiiii bbb £kt
INCrease (AECrease) DY AUJUSIMENL...........c. ittt s bbb £ £ E bbbt
TOtAl PrOfit (I0SS) ON SAIE........uvureeeeeieeereicis ettt et se et st e s b 8 £8 £ b8 e84 £ bR £ £ E R SR E bR n s
Amounts paid on acCOUNt OF iN fUIl QUIING T YT .......... vttt £ s8££ f bbbt
AMOTHZAtION OF PIEIMIUM. ...ttt ettt es et e s st b bR f s8££ E £ bS5 £ o285 R R e st s et en et
Increase (decrease) by foreign eXchange adJUSIMENL.............c. ittt
Book/adjusted carrying value of long-term invested assets at end Of CUMTENT PEFIOM. ..ottt
TOtal VAIUAHON GIOWANCE...........o ettt
SUDLOTAL (LINES 9 PIUS 10).....euvuieeereereereeeiseeseeeeteee ettt eesees et ees s s es et s s st EE 28428428 RE e84 E 42 E £ s R £ eE bR R R bbbt n b st
Total NONAAMITIEA AMOUNES. ... bbbt

Statement value of long-term invested assets at €nd Of CUITENT PEIIOU. ..ottt bbbt

35

9,528

4,836,101

4,836,101

33,421

4,802,680
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE D - PART 1A - SECTION 1

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

Quality Rating per the
NAIC Designation

1
1 Year
or Less

2
Over 1 Year

3 4 5 6

Over 5 Years Over 10 Years Over 20 Total
Through 5 Years [ Through 10 Years | Through 20 Years Years Current Year

7
Column6 asa
% of Line 10.7

8
Total from Column
6 Prior Year

9
% from Col. 7
Prior Year

10
Total
Publicly Traded

11
Total
Privately Placed (a)

U.S. Governments, Schedules D & DA (Group 1)

......................... 0.0
......................... 0.0
......................... 0.0
......................... 0.0
......................... 0.0
......................... 0.0

......................... 0.0

2.1

All Other Governments, Schedules D & DA  (Group 2)
Class 1

......................... 0.0
......................... 0.0
......................... 0.0
......................... 0.0
......................... 0.0
......................... 0.0

......................... 0.0

3.1

States, Territories and Possessions, etc., Guaranteed,
Schedules D & DA (Group 3)
ClIASS 1ottt

33
34
35
3.6
3.7

Class 3
Class 4
Class 5....
Class 6
TOtAIS. ..ot

41

Political Subdivisions of States, Territories and Possessions,
Guaranteed, Schedules D & DA  (Group 4)
ClIASS Tttt

4.7

Totals

5.1
52
5.3
5.4

Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed, Schedules D & DA  (Group 5)
Class 1
Class 2....
Class 3....
Class 4....
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusting Carrying Values By Major Types of Issues and NAIC Designations

1

2 3 4 5 6 7 8 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded | Privately Placed (a)

Public Utilities (Unaffiliated), Schedules D & DA (Group 6)

......................... 0.0

71
7.2
7.3
74
7.5
7.6
7.7

Industrial & Miscellaneous (Unaffiliated),
Schedules D & DA (Group 7)

8.1

Credit Tenant Loans, Schedules D & DA  (Group 8)
Class 1

9.1

9.2
9.3
9.4
9.5
9.6
9.7

Parent, Subsidiaries and Affiliates, Schedules D & DA (Group 9)
Class 1
Class 2
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

Quality Rating per the
NAIC Designation

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

5
Over 20
Years

6
Total
Current Year

7
Column6 asa
% of Line 10.7

8
Total from Column
6 Prior Year

9
% from Col. 7
Prior Year

10
Total
Publicly Traded

11
Total
Privately Placed (a)

Total Bonds Current Year
Class 1
Class 2....
Class 3....
Class 4
Class 5
Class 6
Totals......

Line 10.7.a5@ % Of COL B.......ovveeeeeeeeee e

...60,126,040

....60,126,040

Total Bonds Prior Year
Class 1
Class 2....
Class 3....
Class 4....
Class 5
Class 6
Totals
Line 11.7a5@ % Of COL 8.......oovvereeeeeee e

Total Publicly Traded Bonds
Class 1
Class 2
Class 3....
Class 4....
Class 5....
Class 6
TOtAIS. ...t
Line 12.7 as a % of Col. 6...... .
Line 12.7 as a % of Line 10.7, Col. 6, Section 10...............ccoueer.......

Total Privately Placed Bonds
Class 1
Class 2
Class 3....
Class 4....
Class 5....
Class 6
TOtAIS. ...t
Line 13.7 as a % of Col. 6...... .
Line 13.7 as a % of Line 10.7, Col. 6, Section 10...............cceueer.......

Includes $
Includes $

0 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.

0 current year, §.......... 0 prior year of bonds with Z designations and $ 0 current year, §.......... 0 prior year of bonds with Z* designation. The letter "Z" means the NAIC designation was not assigned by the

Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.

Includes §.......... 0 current year, §.......... 0 prior year of bonds with 5* designations and $

the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.

0 current year, §.......... 0 prior year of bonds with 6* designation. "5*" means the NAIC designation was assigned by the SVO in reliance on
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE D - PART 1A - SECTION 2
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusting Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
U.S. Governments, Schedules D & DA (Group 1)
1 1SSUET OBlIGAtIONS......ceueuieriieiercireieieeseiiecieei e sesiesississississsense | reeseesssssesssssnsssesinsss | eesssssnssnssnsesssessssesns | sesessessnssnessesessnssennns | eeseensmsesssssssnssnssnnsnens | vevsessessnnsnssssensssessenss | sevsseseeneesesessesnnneenel [ oreesneessseneeseeneens 0.0

2 Single Class Mortgage-Backed/Asset-Backed Securities..

~
—
o
=
QO
@

..0.0

All Other Governments, Schedules D & DA  (Group 2)

21 1SSUET ODHGAHONS ..o

2.2 Single Class Mortgage-Backed/Asset-Backed Securities.....................
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
2.5 DEfINEA......ooiiieeeee e
2.6 Other...

States, Territories and Possessions, Guaranteed,
Schedules D & DA (Group 3)
3.1 ISSUET OblIGAtIONS........cvuiererrereeieineereie ettt
3.2 Single Class Mortgage-Backed/Asset-Backed Securities.....................
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
3.5 DEfINEA......ooiicecicicee e

Guaranteed, Schedules D & DA (Group 4)
4.1 ISSUEr ODlIGAtIONS. .......ccvurerireiereieeneere et
4.2 Single Class Mortgage-Backed/Asset-Backed Securities.....................
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed, Schedules D & DA  (Group 5)
5.1 Issuer Obligations.......

5.2 Single Class Mortgage-Backe
MULTI-CLASS RESIDENTIAL MORTGAGE BACKED SECURITIES:

5.3 DEfiNed......ooiiiii s

5.4 OFNET ..ot
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

Distribution by Type

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

6
Total
Current Year

7
Column6 asa
% of Line 10.7

8
Total from Column
6 Prior Year

9
% from Col. 7
Prior Year

10
Total
Publicly Traded

11
Total
Privately Placed

6.1

6.2

6.3
6.4

6.5
6.6
6.7

Public Utilities (Unaffiliated), Schedules D & DA  (Group 6)
ISSUET OBlIGAtIONS. .......oceocerereieiieeieeireire et
Single Class Mortgage-Backed/Asset-Backed Bonds.............cccccennee.
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

......................... 0.0
......................... 0.0

......................... 0.0
......................... 0.0

71
7.2

7.3
74

7.5
7.6
7.7

Industrial & Miscellaneous (Unaffiliated),

Schedules D & DA (Group 7)

ISSUET OBlIGAtIONS. .......oceocerereieiieeieeireire et
Single Class Mortgage-Backed/Asset-Backed Bonds.............cccennee.
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

8.1

8.7

Credit Tenant Loans, Schedules D & DA
Issuer Obligations.
Totals.....................

(Group 8)

9.1

9.2

9.3
9.4

9.5
9.6
9.7

Parent, Subsidiaries and Affiliates, Schedules D & DA (Group 9)
ISSUET OBlIGAtIONS. .......ovvueercereeeieiieei st eenes

Single Class Mortgage-Backed/Asset-Backed Bonds.............ccccouennee.
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

Distribution by Type

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

6
Total
Current Year

7
Column6 asa
% of Line 10.7

8
Total from Column
6 Prior Year

9
% from Col. 7
Prior Year

10
Total
Publicly Traded

11
Total
Privately Placed

101
102

10.3
10.4

Total Bonds Current Year
Issuer Obligations.
Single Class Mortgage-Backed/Asset-Backed Bonds....
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

DEINEA.....ceveiiiecce e
Other...
Totals......
Line 10.7.a5@ % Of COL B.......ovveeeeeeeeee e

...60,126,040

....60,126,040

Total Bonds Prior Year
Issuer Obligations.
Single Class Mortgage-Backed/Asset-Backed Bonds....
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

DEINEA.....ceveiiiecce e
Other...
Totals
Line 11.7a5@ % Of COL 8.

12.5

12.7
12.8
12.9

Total Publicly Traded Bonds
Issuer Obligations.
Single Class Mortgage-Backed/Asset-Backed Bonds
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SE

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Line 12.7 as a % of Col. 6......
Line 12.7 as a % of Line 10.7, Col. 6, Section 10

13.1
13.2

13.3
13.4

13.5
13.6
13.7
13.8
13.9

Total Privately Placed Bonds
Issuer Obligations.
Single Class Mortgage-Backed/Asset-Backed Bonds....
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
Defined...

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

DEFINEA......ecveieiece e
Other...

LiNg 13.7 85 8 % OF COL. Brvvreoeoeeseseseeeseseeesee
Line 13.7 as a % of Line 10.7, Col. 6, Section 10...........c.ccc.coevuner.....
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

Verification of SHORT-TERM INVESTMENTS Between Years

SCHEDULE DA - PART 2

1 2 3 4 5
Other Investments in
Short-term Parent, Subsidiaries
Mortgage Investment and
Total Bonds Loans Assets (a) Affiliates

1. Book/adjusted Carrying ValUe, PHOT YEAT............euuiurererrireeeneireteeeeessesssesse s sses st ess st sss sttt ess s

2. Cost of short-term iNVESIMENES ACQUINEA. .........cuuruuirieiircireieiee ittt een

3. Increase (decrease) DY adjUSIMENL. ..ottt

4. Increase (decrease) by foreign exchange adjuStMeNt......... oottt

5. Total profit (loss) on disposal of ShOrt-term INVESIMENTS............ccruriririenrireireie et

6. Consideration received on disposal of Short-term iNVESIMENTS...........ccriuiurrirriieee e

7. Book/adjusted Carrying ValUe, CUITENT YEAT..........ocu v siesesee ettt st

8. Total valuation @lIOWANCE...........cvuiviieieeeieietee ettt bbb bbb bbbt

9. SUDLOLAI (LINES 7 PIUS 8)....euvueueeriereieieiseiseesseteteee sttt bbb bbbt

10. Total NONAAMItEEA BMOUNLS.........c.cvuivieieciitectse ettt bbb bbb s s nse e

11. Statement value (LINES 9 MINUS 10)........cururerereirriiiireireireie ettt st nes

12. INCOME CONECEA QUIING VAT ...ttt bbbttt

13, INCOME EAMEA QUG YT ...ttt ettt ettt

74,878,816

15,451,946

30,204,722

60,126,040

60,126,040

..1,023,782

..1,089,237

74,878,816

15,451,946

30,204,722

60,126,040

60,126,040

..1,023,782

..1,089,237




Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE DB - PART A - VERIFICATION BETWEEN YEARS

Verification Between Years of Aggregate Write-in Book Value on Options, Caps, Floors and Insurance Futures Options Owned

1. Aggregate write-in book value, December 31, prior Year (LINE 8, PHOT YEAI)..........cuueiuiuiurieiueireeereieeeie sttt ettt sttt

Cost/option premium (SECHON 2, COIUMN 7)........uiiuiueeeieireeeeeireeeeseee e st et se e e s s sb e85 8 828488 E 4R E b8 EeeEeebebeEeR bbb n et

Increase/(decrease) by adjustment (Section 1, Column 12) plus (SECtion 3, COIUMN 13)......c.ruuririuiirrireircieieiereeseireee ettt sies

i

Gain/(loss) on termination:

4.1 Recognized (Section 3, ColUMN 14)........ccvrmrninrnenereieereeeeeneinees NNE ............................
4.2 Used to adjust basis of hedged item (Section 3, Column 15)

5. Consideration received on terminations (Section 3, Column 12)..

6. Used to adjust basis on open contracts (SECHON 1, COIMN 13)........oiuirierieieeseireereirei ettt s st s bbb bbbt

7. Disposition of deferred amount on contracts terminated in prior year:

T RECOGNIZE. ... eeeeieeetieie ittt es et s b8 E e8RS E £ R 2 £ R bbbt
7.2 Used to adjust basis 0f NEAGEA IEM............cuiuierree ettt
8. Aggregate write-in book value, December 31, current year (LINES 1+ 2+ 3+ 4 =58 - 7).ttt sttt

SCHEDULE DB - PART B - VERIFICATION BETWEEN YEARS

Verification Between Years of Aggregate Write-in Book Value on Options, Caps, Floors and Insurance Futures Options Written

1. Aggregate write-in book value, December 31, prior Year (LINE 8, PHOT YEAI)..........cuueiuiuiurieiieereeireieieie sttt sttt bbbt

Consideration reCeived (SECHON 2, COIUMN 7).........ouuiiuiuiureeeeeiseeseeeseeseese s s eess st s sse e ssees st e e ss e ees e b eee e E8 828R E e E 8 e AR bbb bbb bbb n et enbs

Increase/(decrease) by adjustment (Section 1, Column 12) plus (SECtion 3, COIUMN 13)......c.ruu ittt sees

i

Gain/(loss) on termination:
4.1 Recognized (SECHON 3, COIUMN T4).......ciiiieieieeeiseire ettt ss bbb bbbt
4.2 Used to adjust basis (SECHON 3, COIUMN 15).......c.ruiirieriirierieieiieeireise ettt bs bbb entes

5. Consideration paid on terminations (SECHON 3, COIUMN 12)..........ouuiiiuriiieiicereirei ettt s bbb sk sttt

6. Used to adjust basis on open contracts (SECHON 1, COIMN 13)........oiiurierierieieiriieetreere ettt s bbb bbbt bbbt

7. Disposition of deferred amount on contracts terminated in prior year:

7.1 RECOGNIZEA......euceeeieiieieieieieie ettt NNE ..........................

7.2 USEA 10 QJUSE DASIS.......euerieeecicecic ettt f £t bbbt

8. Aggregate write-in book value, December 31, current year (LINES 1+ 2+ 3 =4 =58 = 7).ttt

44



Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE DB - PART C - VERIFICATION BETWEEN YEARS

Verification Between Years of Aggregate Write-in Book Value on Swaps and Forwards

1. Aggregate write-in book value, December 31, prior Year (LINE 8, PHOT YEAI)..........cuuriuiururieireeieeireieieie sttt sttt bbb s st

Cost or (consideration received) (SECHON 2, COIUMN 7).........iuriiireeereeeeeereeseeseessstsee e st ees et st s b8 E e E R bbbt

Increase/(decrease) by adjustment (Section 1, Column 12) plus (SECtion 3, COIUMN 13)......c.cuririuieriireireieieeereeseeseee sttt nees

i

Gain/(loss) on termination:

41 Recognized (SECtON 3, COIUMN 14)...roroosssssessese N ‘ N ......................................
4.2 Used to adjust basis of hedged item (Section 3, Column 15)........c.... .. NI - N B NI D+

5. Consideration received (or paid) on terminations (SECHON 3, COIUMN 12)..........oiuiuiiriieireireie ettt ettt bbb bbb enreen

6. Used to adjust basis of hedged item on open contracts (Section 1, Column 13)..

7. Disposition of deferred amount on contracts terminated in prior year:

T RECOGNIZE. ... eeeeeietiei ettt s s s b2 £ 8 e£R2E 4S8R E bR bbb s e n bt
7.2 Used to adjust basis 0f NEAGEA IHEM............curiiiet ettt
8. Aggregate write-in book value, December 31, current year (LINES 1+ 2+ 344 =56 = 7).ttt bbb

SCHEDULE DB - PART D - VERIFICATION BETWEEN YEARS

Verification Between Years of Aggregate Write-in Book Value on Futures Contracts and Insurance Futures Contracts

1. Aggregate write-in book value, December 31, prior Year (LINE 8, PHOT YEAI)..........cuueiuiururieireiieeereieieie sttt sttt bbbt

2. Change in total variation margin on open contracts (difference between years - Section 1, COUMN B)..........c.ocururirienrirrnrieieireeei ettt

3.1 Change in variation margin on open contracts used to adjust basis of hedged item (Section 1, COIUMN 11).......c.euiirinrrriircrrese e

3.2 Change in variation margin on open contracts recognized (difference between years - Section 1, ColUMN 10).........ccoruriurrrrirrninieneirere et

4.1 Variation margin on contracts terminated during the year (Section 3, COUMN B)..........cccrrurirerienienrireieee e eeeeesssseseese e
42 Less:

421 Gain/(loss) recognized in current year (Section 3, Column 11).......... N} ‘ N I
4.22 Gain/(loss) used to adjust basis of hedge (Section 3, Column 12).......§..... N B . 0

4.3 Subtotal (Line 4.1 MINUS LiNE 4.2).......ocovuriurrirreeieencineineiseieeesineiseiees et e R AR e R AR £ A AR R AR R ettt
5.1 Net additions to cash deposits (SECON 2, COIUMN 7).ttt ettt
5.2 Less: Netreductions to cash deposits (Section 3, COIUMN 9).........criiiriiriiriirriei ittt sees
B.  SUDLOLAI (LINES 1= 2+ 3.1 # 3.2 = 4.3 4 5.2) .. veeuieeuseeesiseeesseeeeessseeesss e sesseesss s8££ 8888888885858 8RR
7. Disposition of gain/(loss) on contracts terminated in prior year:

T RECOGNIZE. ... eeieeiceceee ettt e e bs st s8££ e8RS E 828R E bR bbbt n bt

7.2 Used to adjust basis 0f NEAGEA IEM............criiurte ettt
8. Aggregate write-in book value, December 31, CUITeNt YEar (LINES 6 + 7.1 # 7.2). ..ottt sttt sttt

SCHEDULE DB - PART E - VERIFICATION
Verification of Statement Value and Fair Value of Open Contracts
Statement Value
1. Part A, SECHON 1, COIUMN 10........uiiiiiieie bbbt
2. Part B, Section 1, COlUMN 10.........iiuiiiiiiiieri it
3. Part C, SECtion 1, COUMN 10.......c.iiiiiiieiieriecieie ittt
4. PartD, Section 1, Column 9 - 12
B LINES (1) = (2) # (3) # (4)-eerueeeermreeesseeeesseeeesseeesssseesssseessssseesssseeess s eess e ees s8££ 88088 E 88 E 888 R R8RSR
6. PartE, SECtion 1, COIUMN 4.........c.coiiiiiiiie it
7. PartE, SECtion 1, COIUMN ...t
8. LINES (5) = (B) = (7)-rverruerermerersmeresmmeessseessssesessssssssenssssssssnssssssssssssnesesesces oo s T OO
N O N E Fair Value

9. Part A, SECON 1, COMUMN 1.kt
10 Part B, SECON 1, COIUMN 1.ttt
11, Part C, SECON 1, COIUMN 11 ...ttt
12, Part D, SECHON 1, COIUMN O.....c.ouiiiiiieciee et
13, LINES (9) = (10) # (11) F (12)erurrerrueeeesseeesseeeesseeeessseeessssseeesseesssseseesseeess s sesseeees e 88188488144 E 84 EE 8484884488 E 88 E 8RR R AR
14, Part E, SECHON 1, COIUMN 7.ttt
15, Part E, SECON 1, COIUMN 8.ttt
6. LINES (13) = (14) = (15)-euuuuereerueeesseeesssreeesseeessseesssseesessseessseeess st es S84SR 84884 E 8428488404588 4 8 4R 8 E 8 E 8 £ 880 R R R8st

45
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE DB - PART F - SECTION 1
Summary of Replicated (Synthetic) Assets Open

Replicated (Synthetic) Asset

Components of the Replicated (Synthefic) Asset

1 4 5 Derivative Instruments Open Cash Instrument(s) Held
Replication 6 8 9 10 11 12
RSAT NAIC Designation Statement Fair Fair Statement Fair NAIC Designation
Number Description or Other Description Value Value Description Value CUSIP Description Value Value or Other Description

NONE




Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE DB - PART F - SECTION 2

Reconciliation of Replicated (Synthetic) Assets Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year-To-Date
1 2 3 4 5 6 7 8 9 10
Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated
of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value
Beginning INVENTOTY........ccoiuiuririnininineircrrisinencnsinees | eeesineineineissesssnsnsnnnnine | eenseneeneessesssssnssnssnnenesies | costeessssssessssesesesssssenes (0 IO (0 OO (0 IO (0 IO (0 IO (0 IO (0 OO
Add: Opened or acquired traNSACHONS. .......ccocurriniiniines | rrereireireieessnsisessiiesieees | reeieeeessinsiseenssssssssnsenes [ reeessessnssnsssesssssessesssnsnees | ceesessssessessssesssssnssssssnssnss | seeeessuesesssssassssssssssesinss | evseessssessesssssnssssssssessennns | srsessessesssessssesessessensnnsins | sesestessnssnesesessessensnesnnnins | cnsteeesssesteseesenssesessenes (0 OO
Add: Increases in replicated asset
statement value............coovvvnivniiniiniieicicircines [ v XXX [ | XXX [ | XXX [ | XXX [ | XXX [
Less: Closed or disposed of tranSACtIONS.........ccccoevrrrieiins [ eeneenenrnsiinininnnnnrisin | eereiieieissnsnsnsissinsnnins | eeessssssessssinssssssesssnsneins | eesiesnsisssssnssesnsnssnesnnns | eestssesessssesnssssssssssssesiesss | rseseesssssssesssssnesesssssastenes | ressessessessnesssssssessessansnnss | soessesiesessesesessessensennnnsiess | seenesesesseseesessssesessesan (0 OO
Less: Positions disposed of for
failing effectiveness CHteria.........oovvrnrinrrinines [ [ [ e | s | s | aenesesensssessesennnns | sesesssessssenssesessennens | st | e ssseseens (0 OO
Less: Decreases in replicated (synthetic) N PJ E
asset statement value.........ccooooiiniinininins [ XXX [ |, .0, SO N - N . . O SOOI OO UUIPRIORYRPORPPII [ROPORRTORRIO XXX [ |, XXX [
ENding inVENOrY ... oo | censerssesesssssssnessssssseens 0 | s 0 | s 0 | s 0 | 0 | s (O P 0 | s (O P 0 | s
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE S - PART 1 - SECTION 2

Reinsurance Assumed Accident and Health Insurance Listed by

1

NAIC
Company
Code

2

Federal
ID
Number

Effective
Date

7

Name of Reinsured

5

Location

6

Type of
Reinsurance
Assumed

Premiums

Unearned
Premiums

Reinsured Company as of December 31, Current Yea
7 8 9

Reserve
Liability Other Than
for Unearned
Premiums

10
Reinsurance
Payable on
Paid and Unpaid
Losses

1

Modified
Coinsurance
Reserve

12
Funds
Withheld
Under
Coinsurance

NONE




Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE S - PART 2

Reinsurance Recoverable on Paid and Unpaid Losses Listed by Reinsuring Company as of December 31, Current Year

1 2 3 4 5 6 7
NAIC Federal
Company ID Effective
Code Number Date Name of Company Location Paid Losses Unpaid Losses

Accident and Health - Non-Affiliates

149,318

79413............ 36-2739571..... | ......01/01/2002 [ United HealthCare Insurance Company............. [Hartford, CT.......cccoocooiiiiiiooiiioiciencces e
0599999. [ Total - NON-AFfIIALES. ... .cverreurreerie et 149,318
0699999. [ Total - Accident and Health...........c.cccoovvvnnes 149,318
0799999. [ Totals - Life, Annuity and Accident and Health. ..149,318

49
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE S - PART 3 - SECTION 2

Reinsurance Ceded Accident and Health Insurance Listed by Reinsuring Company as of December 31, Current Year

1 2 3 4 5 6 7 8 9 Outstanding Surplus Relief 12 13
Reserve Credit 10 11 Funds
NAIC Federal Unearned Taken Other Than Modified Withheld
Company ID Effective Premiums for Unearned Current Prior Coinsurance Under
Code Number Date Name of Company Location Type Premiums (estimated) Premiums Year Year Reserve Coinsurance
Non-Affiliates
79413, 36-2739571....... [ 01/01/2002 [ United HealthCare Insurance Company...........cc.. JHAMOM, CT..oeoiovieiovricssnriissrccssseressssrecssemesssnee | ereeen OOL Lrrrirs | corveeennes 2,143,814 | .o [ [ | |oosseesssnssssnessnssnns | ossssesssssessnssseenas
0299999, [ Total - NONM-AFTIALES. ... erveuerertre e sres st sres s ress s ees s st ss ebtaesssseesseeseeesseess et eent et eent ettt ennt s nenesenssnnnssnsase | cossesesees 2,143,614 | [ D [ P [ D [ D [ D 0
[T LTI LT 2,143,614 | [ [ [ [ [ 0
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE S - PART 4

Reinsurance Ceded To Unauthorized Companies

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Paid and Funds Deposited Sum of Cols.
NAIC Federal Reserve Unpaid Losses Total by and Withheld Miscellaneous 9+10+11+12
Company ID Effective Credit Recoverable Other (Cols. Letters of Trust from Balances +13 But Not in
Code Number Date Name of Reinsurer Taken (Debit) Debits 5+6+7) Credit Agreements Reinsurers Other (Credit) Excess of Col. 8

NONE




Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE S - PART 5

Five-Year Exhibit of Reinsurance Ceded Business

(000 Omitted)

1
2002

2001

2000

1999

1998

OPERATIONS ITEMS

PrEmMIUMS.......cvcvieeicieie e

Title XVIII - MediCare............oovureeriinrieriseriscisseieseeenns

Title XIX - MediCaid...........cc.courueeririinniseniceeieeieenas

Commissions and reinsurance expense allowance.............

Total medical and hospital €Xpenses...........ccceereereereereenns

BALANCE SHEET ITEMS

Premiums receivable.............cccevivevcvrieiiereieeese e

Claims payable..........c.ocurinieneneieieseeseese e

Reinsurance recoverable on paid l0SSeS.........ccccocveureurrennc.

Experience rating refunds due or unpaid............ccccocreurrenne.

Commissions and reinsurance expense allowances unpaid

Unauthorized reinsurance offset...........ccvevevevereieriereiennee

UNAUTHORIZED REINSURANCE
(DEPOSITS BY AND FUNDS WITHHELD FROM)

Funds deposited by and withheld from (F).......cccccooovennence

Letters of Credit (L)........corvrereeeereereireeeeseeeeiseese e

.................... 1,901

.................... 2,565

.................... 3419

52




Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SCHEDULE S - PART 6

Restatement of Balance Sheet to Identify Net Credit for Ceded Reinsurance

As Re1ported Restatzement Rest3ated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested asSets (LINE 9)........couuriereerririeinineineineieieessiseiseisesssssssssssneies | seereeseeeesssnsessenenens 68,453,541 [ .o [ e 68,453,541
2. Amounts recoverable from reinSUrers (LINE 12).........ocecrreinineneenenersnensnnnsnsnsinninns | veereessessiecsnssssssseseseseens 98,358 | s (98,358) [ .eoeeueereeeeereeeeieeineineeeieeens 0
3. Accident and health premiums due and unpaid (LiNe 10)........ccoorrmrnenmrrnmnineneineineiens | creereiieeeeseeeeeseeneiees 1,489,823 [ .o [ 1,489,823
4. Net credit for ceded reiNSUTANCE...........cccririirieriieiinie e
5. All other admitted assets (DIANCE).........cc.vuereerrurrerreriecrreeseeeeeseseseeesenssniee | s seeees 5,660,770 ..o | s 5,660,770
6. Totals @SSELS (LINE 23). ..ottt 75,702,492 | oo 0 e 75,702,492
LIABILITIES, CAPITAL AND SURPLUS (Page 3)
7. Claims UnPaid (LINE 1)....cveeeeeerereereeeesneresssessseessssssssssesessssssssssessssssessssssssssssssnnessses | seseesssssssesssnessssnnees 27,198,933 | .eoireereeeeneresnnenisnnssnnennns | e 27,198,933
8. Accrued medical incentive pool and bonus payments (LiNE 2).........cccoereerennmnmininiiniines | corereereeeereeenseneineenas 11,493,976 | .oooeeereeeecneneseieieennins | e 11,493,976
9. Premiums received in advance (LINE B)..........cocurererernieneinrieneeseineneneseessesssensneienns | ceneeneisesessssessseeneiees 2,093,295 | ..o | s 2,093,295
10.  Reinsurance in unauthorized compani€s (LINE 14).........covwurunrenrirminininenensinsiniinsinninees | eeensessinsinsinssesssssssssssnsssessesies | oestssinsisssesssssesssssssssesessssesssnns | oessessesssssssssssssssessessssssssssssees 0
11, All other liabilities (DAIANCE)........c.c.urveerreerrrreereeeeeeesiseeessssessssesesseessssesesssessssssens | ssessssssssssssessssseesas 6,986,165 | ..oorrrerismreeinrrersnerissnrrisssrnnnns | oo 6,986,165
12, Total abilitIes (LINE 18).......cvveueeerrrreerreeesseresseeeesnseessssessssssssssssssssssssssesssesssssssssinns | seeessssssssssessssssesns 47,772,369 | v (U PO 47,772,369
13.  Total capital and SUPIUS (LINE 26)..........ccevururrueeeireineireireieieeseiseeseeseiesesssiseseessnesiens | ceseesssissessnessesseseens 27,930,123 [ .S T TR 27,930,123
14.  Total liabilities, capital and SUPIUS (LINE 27)........cccuurreerreeenrrerinneeesesessmesssssesnsseiinnes | seeesssesesseessssesesnns 75,702,492 | coooorveeceeeeieeeeseenesnen (U N 75,702,492
NET CREDIT FOR CEDED REINSURANCE
15.  Claims unpaid
16.  Accrued medical INCENtIVE POOL.........c.ceierieriirricieieiieeineiseieeeessseseseisssseesessssessssnninsnes | ceesesseiessse s stees s 0
17, Premiums received in @dVANCE. ..o
18.  Reinsurance recoverable 0N Paid [0SSES...........ocuiurrerreirneiniineineireseieeneissiessessnsnsneies | eneensiseesesssesessese e 98,358
19.  Other ceded reinsurance reCoVErables...............ovuiuiuiiriieiieiicrineiise e
20. Total ceded reinSUranCe rECOVEIADIES..............ccieeiiriirienieiriieriesiesiseersisssisssissssnienee | ereeeiesiesisee s eseeeeeees 98,358
21, Premiums reCeIVADIE...........c.rvieiieiierieirierie ittt snisnennes | et 0
22, Unauthorized BINSUIANGCE. .........c..eveuiirierieieieiieriesienississssses st sisssiensessesisesinesness | eriresiiesesesenssssssssessssssesseesseenees 0
23.  Other ceded reinsurance payableS/OffSELS...........uuiurrurrininereneieenisesesersnnnnens | e 0
24. Total ceded reinsurance payables/OffSets...........oururrurrinrnineneessneneneeesninnneins | et 0
25.  Total net credit for ceded reiNSUTANCE. ..o | eeeeriesieseeess e 98,358

53




Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan
SCHEDULE Y (Continued)

PART 2 - SUMMARY OF INSURER'S TRANSACTIONS WITH ANY AFFILIATES
1 2 3 4 5 6 7 8 9 10 11 12 13
Income/
(Disbursements) Any Other Reinsurance
Purchases, Sales Incurred in Material Activity Recoverable/
or Exchanges of Connection with Management Income/ Not in the (Payable) on
Loans, Securities, Guarantees or Agreements (Disbursements) Ordinary Losses and/or
NAIC Federal Names of Insurers Real Estate, Undertakings and Incurred under Course of the Reserve Credit
Company ID and Parent, Subsidiaries Shareholder Capital Mortgage Loans or for the Benefit Service Reinsurance Insurer's Taken/
Code Number or Affiliates Dividends Contributions Other Investments of any Affiliate(s) Contracts Agreements * Business Totals (Liability)
Affiliated Transactions
38-2356288............. Physicians Health Plan of Mid-MiChigan...........c.couemecineins | eovmerrneeeenenesnerneeesensinee | ceeveeeeeeeenns (4,500,000) ...(5,237,928)
38-3361367... .. |PHP Shared Services L.L.C.............. ...737,928
36-4497604... Physicians Health Plan of Mid-Michgan Family Care 4,500,000
9999999. [ CONtrol TOMAIS...........cveeeeeererereirierereeerietenierieerscnscrnernsennennieee | cenreenneennenniennienninneeld | vnrorercneronnonnonnconnieend Jveoneconioneinnireineenn0 o0 0 el 0 XXX el 0 e 0

9%



Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

MARCH FILING RESPONSES
1. Will the Medicare Supplement Insurance Experience Exhibit be filed with the state of domicile and the NAIC by March 1? NO
2. Will the Supplemental Compensation Exhibit be filed with the state of domicile by March 1? YES
3. Will an actuarial certification be filed with this statement by March 1? YES
4. Will the Risk-Based Capital Report be filed with the NAIC by March 1? YES
5. Will the Risk-Based Capital Report be filed with the state of domicile, if required, by March 1? YES
6. Will the SVO Compliance Certification be filed by March 1? NO
APRIL FILING
7. Will Management's Discussion and Analysis be filed by April 1? YES
8.  Will the Long-term Care Experience Reporting Forms be filed with the state of domicile by April 1? NO
9. Will the Investment Risk Interrogatories be filed by April 1? YES
JUNE FILING
10.  Will an audited financial report be filed by June 1? YES
EXPLANATIONS:
BAR CODE:

* 95 8 4 92 00236 0000O0O0O0 =
* 95 8 4 92 0023 30000O0O0 =

* 95 8 4 92 002470000 O0O0 =

57



Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

@ s rite-Ins

Additional Write-ins for Assets:

Current Year Prior Year
1 2 3 4
Assets Net Net
Not Admitted Admitted
Assets Admitted Assets Assets

2204. Receivable from PHP of Southwest Michigan
2205. Receivable from IBA Health and Life...............
2297. Summary of remaining write-ins for Line 22

58P
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Statement as of December 31, 2002 of the PhyS|C|anS Health Plan Of M'd'M'Ch'Qan

Overflow Page for Write-Ins
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SupplementasofDecember31,20020fPhySiCians Health Plan Of M'd'M'Ch'Qan

* 95 8 4 92 0023602 3100 =

MEDICARE SUPPLEMENT INSURANCE EXPERIENCE EXHIBIT
FOR THE STATE OF.........Michigar

NAIC Company Code.....9584¢

Telephone Number.....

Title.....
1 2 3 4 5 6 7 8 9 1 rom— Policies Issued Through 1999 Policies Issued in 2000, 2001 & 2002
N O N — {1 Incurred Claims 14 15 Incurred Claims 18
Standardized — 12 13 16 17
Policy Medicare Date Date Percent of Number of Percent of Number of
Compliance Form Supplement Medicare Plan Date Approval Last Date Policy Marketing Premiums Premiums Covered Premiums Premiums Covered
with OBRA Number Benefit Plan Select | Characteristics | Approved [ Withdrawn [ Amended | Closed Trade Name Earned Amount Earned Lives Earned Amount Earned Lives

GENERAL INTERROGATORIES
1. If response in Column 1 is no, give full and complete details.....

2. Claims address and contact person provided to the Secretary of Health and Human Services as required by 42 U.S.C. 1395ss(c)(3)(E) for this state.
2.1 Address...........
2.2 Contact person and phone number..................
3. Billing address and contact person for user fees established under 41 U.S.C. 1395u(h)(3)(B).
3.1 Address...........
3.2 Contact person and phone number..................
4. Explain any policies identified as policy type "O".
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